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Auditor's opinion
In our opinion:

(a) the financial report of PieNETWORKS Limited is in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Company’s and the Group’s financial position as
at 30 June 2009 and of their performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001.

(b) the financial report of the Company also complies with International Financial Reporting
Standards as disclosed in note 2(a).

Material uncertainty regarding continuation as a going concern

Without qualification to the opinion expressed above, attention is drawn to the following matter.

As detailed in Mote 2(b), the Company’s and Group’s ability to continue as a going concern is
dependent upon raising sufficient funding and/ or successfully commercialising its Webphone
offering. The cutcome of these alternatives cannot presently be determined with certainty.

Accordingly there is material uncertainty which may cast significant doubt as to the Company’s and
the Group's ability to continue as a going concern and therefore whether they will be able to realise
their assets and extinguish their liabilities in the normal course of business and at the amounts stated in
the financial report.

Report on the remuneration report

We have audited the Remuneration Report included in paragraphs 4.7.1 to 4.7.4 of the directors®
report for the year ended 30 June 2009. The directors of the company are responsible for the
preparation and presentation of the remuneration report in accordance with Section 300A of the
Corporations Act 2001. Our responsibility is to express an opinion on the remuneration report, based
on our audit conducted in accordance with auditing standards,

Auditor 's opinion

In our opinion, the remuneration report of PieNETWORKS Limited for the year ended 30 June 2009,
complies with Section 300A of the Corporations Act 2001.
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of PieNETWORKS Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 30 June 2009 there have been:

(i)  no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

(i} no contraventions of any applicable code of professional conduct in relation to the
audit,
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ADDITIONAL INFORMATION
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For the year ended 30 June 2009

DISTRIBUTION SCHEDULE AND NUMBER OF HOLDERS OF EQUITY SECURITIES

Number of Securities

Range Holders Held
1-1,000 84 7,722
1,001 — 5,000 121 438,631
5,001 - 10,000 192 1,644,142
10,001 — 100,000 622 28,618,782
100,001 and over 433 652,309,177
1,452 683,018,454

There are 707 shareholders holding unmarketable parcels at 12 October 2009 representing 8,667,716 fully paid ordinary shares.

20 LARGEST HOLDERS OF QUOTED SECURITIES

Number of

Rank and Name Shares Held % Capital
1 PETER LYNTON GUNZBURG 57,034,184 8.35
2 TROVEX PTY LTD 27,511,111 4.03
3 AUSTOCK INVESTMENTS PTY LTD 25,000,000 3.66
4 VALENTINO NOMINEES PTY LTD 25,000,000 3.66
5 JEMAYA PTY LTD 24,000,000 3.51
6 GRAHAM FORWARD PTY LTD 22,060,000 3.23
7 TOPSFIELD PTY LTD 21,727,343 3.18
8 ENERVIEW PTY LTD 17,031,110 2.49
9 RIVISTA PTY LTD 14,000,000 2.05
10  NEFCO NOMINEES PTY LTD 13,850,000 2.03
11 GOCOM PTY LTD 11,454,131 1.68
12 AVANTEOS INVESTMENTS LTD 10,000,000 1.46
13 CFNPTY LTD 10,000,000 1.46
14  DONALD NORMAN COULTAS 10,000,000 1.46
15  GOLD ELEGANT (HK) INVESTMENTS LTD 10,000,000 1.46
16 MICHAEL & SUSAN LYNCH <LYNCH FAMILY A/C> 10,000,000 1.46
17 TOM SAGGERS <SAGGERS BELL S/F> 10,000,000 1.46
18  TARNEY HOLDINGS PTY LTD 10,000,000 1.46
19  GIVERNY HOLDINGS PTY LTD 9,631,802 1.41
20 ROBERT JOHN MCBRIER 9,491,297 1.39

347,790,978 50.92

SUBSTANTIAL SHAREHOLDERS

Substantial shareholders in pieNETWORKS, and the number of equity securities over which the substantial shareholder has a relevant
interest are listed below:

Ordinary
Substantial shareholder Shares %
Peter Lynton Gunzburg * 91,643,172 13.42

* Includes up to 6,742,322 shares held by other parties and the subject of an agreement granting security over those shares, giving
rise to a relevant interest pursuant to the Corporations Act.



UNQUOTED SECURITIES ON ISSUE

Number Exercise

Unquoted Securities on Issue Price Expiry Date

Director Options 10,000,000 $0.03 28 April 2010
1,000,000 $0.12 23 November 2010

pie Incentive Plan Options 5,050,000 $0.03 23 November 2010
2,000,000 $0.12 23 November 2010

NAMES OF PERSONS HOLDING MORE THAN 20% OF A GIVEN CLASS OF UNQUOTED SECURITIES
(OTHER THAN EMPLOYEE OPTIONS)

Securities Name Number of Securities
Director Options Mr Campbell Smith 5,000,000
Mr Robert McBrier 3,000,000

RESTRICTED SECURITIES

There are no restricted securities on issue as at 12 October 2009.

VOTING RIGHTS

The voting rights attaching to each class of securities are set below.

Fully Paid Ordinary Shares:
Each shareholder is entitled to vote in person or by proxy, attorney or representative.

On a show of hands, every person present, who is a shareholder or a proxy, attorney or representative of a shareholder has one vote,
and on a poll, every person present who is a shareholder or a proxy, attorney or representative of a shareholder shall, in respect of
each fully paid share held by him, or in respect of which he is appointed a proxy, attorney or representative, have one vote per share.

Options:
No voting rights

ON-MARKET BUY BACK

There is currently no On-Market Buy-Back in operation by pieNETWORKS Limited.
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pieNETWORKS Limited
ABN 27 078 661 444

75 Collingwood Street Osborne Park WA 6017
Telephone: (08) 94449088 Facsimile: (08) 94449022
E: info@pienetworks.com W: www.pienetworks.com



